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What are Green Bonds?

Green bonds are fixed income financial instruments used

to fund projects that have positive environmental and/or
climate benefits.

The issuer commits to use proceeds only for ‘green
projects’ with clear environmental benefits.

Labelling provides a guarantee that proceeds will be used
only to fund Green Projects.
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Nearly half (43%) of green bonds in ASEAN were
used for financing Green Buildings
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Issuance of green bonds in ASEAN

Data source: Bloomberg (as of 2 June 2021)
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|ssuance of Green Bonds across sectors

Data source: Bloomberg (as of 8 June 2021)
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Green bond issuance by project
(as of 8 June 2021)
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Green Bond Grants

* Green bond grants in ASEAN are provided in Malaysia
and Singapore. Non-ASEAN countries with grants
include Hong-Kong (PRC) and Japan.

* GGreen bond grant reduces the cost of labelling bonds
‘sreen’

* Both green bond grant schemes are usually set for a
limited number of years as a temporary measure to
boost green bond issuance.

* Allow to claim up to around USD 70,000 to cover the
cost of external review.

* However, there are some differences in eligibility for
these grant schemes.
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Eligibility of buildings in Green Bond Standards

Green bond standard | Building eligibility

Indonesia Green Bond and Green

Sukuk Framework

Malaysia  Sustainable and
Responsible
Investment Sukuk
Framework

Thailand Kingdom of Thailand
Sustainable Financing
Framework (2020)

ACMF ASEAN (2018)

ICMA GBP (2018)

Green Building Council Indonesia Greenship

regional, national or internationally recognised standards
or certifications;

« internationally recognized green building certification
scheme, or

* a minimum 20% improvement in energy use and/or
carbon emissions compared to a mandated local or
regional baseline or code

regional, national or internationally recognised standards
or certifications.

regional, national or internationally recognised standards
or certifications.
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https://www.djppr.kemenkeu.go.id/uploads/files/dmodata/in/6Publikasi/Offering%20Circular/ROI%20Green%20Bond%20and%20Green%20Sukuk%20Framework.pdf
https://www.sc.com.my/api/documentms/download.ashx?id=84491531-2b7e-4362-bafb-83bb33b07416
https://www.sc.com.my/api/documentms/download.ashx?id=84491531-2b7e-4362-bafb-83bb33b07416
https://www.pdmo.go.th/pdmomedia/documents/2020/Jul/KOT%20Sustainable%20Financing%20Framework.pdf
https://www.theacmf.org/images/downloads/pdf/AGBS2018.pdf
https://www.icmagroup.org/assets/documents/Regulatory/Green-Bonds/Green-Bonds-Principles-June-2018-270520.pdf

Most issuers used both national and
internationally recognised Green Building

National Standards/certification used for Green Bond issuance

Indonesia Green Building Council Indonesia GREENSHIP

Malaysia Green Building Index
GreenRE

Philippines  Philippine Green Building Council Building for Ecologically
Responsive Design Excellence

Singapore  Building and Construction Authority Green Mark Scheme
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Call for Papers on Low Carbon Cooling in Asia and the Pacific
Deadline 31 October 2021
https://www.adb.org/adbi/research/call-for-papers/low-carbon-cooling-asia-pacific

Recent ADBI WPs on Energy Efficiency

Cross-Economy Dynamics in Energy Productivity: Evidence from 47 Economies over the

Period 2000-2015
Off-Balance-Sheet Equity: The Engine for Energy Efficiency Capital Mobilization

Green Taxes, R&D Investments, and Emission Abatement

Enerqgy Efficiency in ASEAN: Trends and Financing Schemes

Review of Voluntary Agreements on Energy Efficiency: Implications for ASEAN Countries

The role of fiscal incentives in promoting enerqgy efficiency in the industrial sector: case studies

from Asia
Building an efficient urban energy system- Case of district heating in China

Unleashing Market based Financing for Enerqgy Efficiency: Lessons from India

Financing of Energy Efficiency in Public Goods: The Case of Street Lighting Systems in

Indonesia
Source: https://www.adb.org/publications/series/adbi-working-papers
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https://www.adb.org/publications/cross-economy-dynamics-energy-productivity
https://www.adb.org/publications/off-balance-sheet-equity-energy-efficiency-capital-mobilization
https://www.adb.org/publications/green-taxes-rd-investments-emission-abatement
https://www.adb.org/publications/energy-efficiency-asean-trends-financing-schemes
https://www.adb.org/publications/review-voluntary-agreements-energy-efficiency-implications-asean-countries
https://www.adb.org/publications/role-fiscal-incentives-promoting-energy-efficiency-industrial-sector-asia
https://www.adb.org/publications/district-heating-business-models-and-policy-solutions-prc
https://www.adb.org/publications/unleashing-market-based-approaches-drive-energy-efficiency-interventions-india
https://www.adb.org/publications/financing-energy-efficiency-public-goods-street-lighting-systems-indonesia
https://www.adb.org/publications/series/adbi-working-papers
https://www.adb.org/adbi/research/call-for-papers/low-carbon-cooling-asia-pacific

